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 GUILTY VERDICT IN OFFSHORE
INVESTMENT FRAUD SCHEME

PHOENIX, ARIZONA -- The United States Attorney’s Office for the District of Arizona

announced that on October 3, 2003, a federal jury in Phoenix found WAYNE ALAN DRIZIN, DOB June

1, 19 51, guilty on tw o counts of w ire fraud in connection w ith  h is  sch em e to solicit investm ents in an

em pty s h ell com pany th at h e told investors w ould soon h old valuable biotech nology patents and m illions

of dollars in funding to develop th em .  

Evidence pre sented at trial dem onstrated th at in 19 9 4, DRIZ IN set up several dum m y

corporations in th e offs h ore h aven of Guernsey, Britis h  Ch annel Islands, to tak e advantage of th at

country’s bank ing and corporate secrecy law s.  DRIZ IN th en returned to th e United States and solicited

th e participation of Lectin BioPh arm a, Inc., a California start-up com pany th at h ad developed uniq ue and

prom is ing treatm ents to slow  and stop th e spread of various s exually transm itted disease s , including th e

H IV virus and w as pursuing patents  in th e field, in a reverse m erger w ith  a publicly reporting s h ell

com pany, to be follow ed by a public offering of s h are s  in th e new ly m erged com pany.  DRIZ IN prom ised

th at h e  could arrange $12.5 m illion in funding for th e m erger and subsequent operations th rough  th e

Guernsey entitie s , w h om  h e told th e Lectin principals w ere groups of “w ealth y European investors w h o
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w is h ed to rem ain anonym ous.”  In reality, th ere w ere no w ealth y investors; th e Guernsey dum m y

com panie s  w ere w ith out any m oney or oth er as s ets and w ere w h olly ow ned by DRIZ IN.

Evidence at trial s h ow ed th at once DRIZ IN h ad set up th is  proposed reverse m erger by falsely

prom is ing its funding, h e used Lectin’s prom is ing tech nology and business potential to sell sh are s  in th e

w orth les s  s h ell com pany w ith  w h ich  Lectin w as to m erge, prom is ing th at once th e m erger took  place, th e

s h are s  in th e s h ell com pany w ould be w orth  a great deal of m oney.  Th e m erger never took  place, because

th e overseas com panie s  h ad no m oney to fund th e m erger, and th e victim  investors w ere  stuck  w ith

w orth les s  s h are s  in an em pty s h ell com pany.  Betw een 19 9 4 and 19 9 5,  DRIZ IN defrauded several

investors, including Arizona re s idents, of nearly $2.5 m illion dollars using th is  sch em e.

DRIZIN was charged with violating Title 18 of the United States Code, Section 1343, Wire Fraud.

The case was tried before United States District Court Judge Stephen M. McNamee from September 9

through October 3, 2003.

A conviction for Wire Fraud carries a maximum penalty of 5 years, a $250,000, fine or both, for

each count.  Sentencing is set before Judge McNamee on January 12, 2004.

The investigation leading to the guilty verdict was conducted by the United States Postal

Inspection Service.

The prosecution is being handled by John Tuchi and Howard Sukenic, Assistant United States

Attorneys, District of Arizona, Phoenix, Arizona.
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